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Our report has been prepared in Lithuanian and English languages. In all matters of interpretation of
information, views or opinions, the Lithuanian language version of our report takes precedence over the English
language version.

Independent Auditor’s Report
To the shareholders of Invalda privatus kapitalas AB

Report on the financial statements

We have audited the accompanying financial statements of Invalda privatus kapitalas AB
(“the Company”) set out on pages 6 to 28, which comprise the statement of financial position as of 31
December 2013 and the statements of comprehensive income, changes in equity and cash flows for the
year then ended, and notes comprising a summary of significant accounting policies and other
explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards as adopted by the European Union, and
for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

PricewaterhouseCoopers UAB, J. Jasinskio g. 16B, LT-03163 Vilnius, Lithuania
T: +370 (5) 239 2300, F:+370 (5) 239 2301, Email: vilnius@lt.pwe.com, www.pwe.com/It

PricewaterhouseCoopers UAB, company code 111473315, is a private company registered with the Lithuanian Register of Legal Entities.
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Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
the Company as of 31 December 2013, and its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards as adopted by the
European Union.

Report on other legal and regulatory requirements

Furthermore, we have read the annual report for the year ended 31 December 2013 set out on
pages 29 to 30 and have not noted any material inconsistencies between the financial information
included in it and the audited financial statements for the year ended 31 December 2013.

On behalf of PricewaterhouseCoopers UAB

A .
%@«mm

Rasa Radzevidiené
Assurance Director
Auditor's Certificate No.000377

Vilnius, Republic of Lithuania
18 April 2014
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Statement of financial position

ASSETS

Non-current assets

Intangible assets

Property, plant and equipment
Financial assets at fair value through
profit or loss

Long-term loans granted

Deferred income tax assets

Total non-current assets

Current assets

Short-term loans granted

Other amounts receivable and prepayments
Financial assets at fair value through

profit or loss

Cash and cash equivalents

Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital

Share premium

Legal reserve

Reserve for acquisition of own shares
Retained earnings

Total equity

Amounts payable and liabilities

Amounts payable after one year and liabilities

Non-current borrowings

Total amounts payable after one year and liabilities

Amounts payable within one year and liabilities

Current borrowings
Other current amounts payable

Total amounts payable within one year and liabilities

Total liabilities
TOTAL EQUITY AND LIABILITIES

Notes set out on pages 10 to 28 form an integral part of these financial statements.

Note

~

10

11

1K

At 31
December
2013

14
114

123,563
84,745
7,568

216,004

8,861
31

2,602

12,892

24,666

240,670

20,689
27,608
2,616
77,100
103,703

231,716

4,215

4,215

4,378
361

4,739

8,954

240,670
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Statement of comprehensive income

Income

Interest income

Dividend income

Net change in fair value of financial assets
Other income

Total net income

Expenses

Wages and salaries and social security contributions
Office and car lease and maintenance

Depreciation

Professional services

Taxes other than income tax

Other operating expenses

Total operating expenses

Operating profit
Finance costs
Interest expenses

Total finance costs

Profit for the period before tax
Income tax

Net profit for the period
Other comprehensive income

Total comprehensive income for the period

Note

2013

3,322
14,218
10,690

28,232

(1,220)
(241)
(28)
(45)
(72)
(87)
(1,693)

26,539
(244)
(244)

26,295
(172)

26,123

26,123

Notes set out on pages 10 to 28 form an integral part of these financial statements.
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Statement of changes in equity

Share Share
capital premium

Legal
reserve

For

acquisition
of own Retained
shares earnings

Total

The Company’s

share capital

formed as at 31

May 2013 under

spinoff conditions

(Note 10) 20,689 27,608

2,616

77,100 77,580

205,593

The Company‘s

total shareholder

contributions and

distributions 20,689 27,608

2,616

77,100 77,580

205,593

Net profit for the
period

26,123

26,123

Total
comprehensive
income - -

- 26,123

26,123

Balance at 31
December 2013 20,689 27,608

2,616

77,100 103,703

231,716

Notes set out on pages 10 to 28 form an integral part of these financial statements.
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Statement of cash flows

Note
Cash flows from operating activities
Purchase of financial assets
Proceeds from sale of financial assets
Loans granted 7
Loan repayments received 7
Interest received
Dividends received
Acquisition of non-current assets (excluding financial assets)
Other operating expenses
Net cash outflow from operating activities
Cash flows from financing activities
Cash received on spinoff 10
Proceeds from borrowings 11
Repayments of borrowings 11
Interest paid
Net cash inflow from financing activities
Net increase in cash and cash equivalents
Foreign exchange effect on cash and cash equivalents
Cash and cash equivalents at 31 December 2013 9

Notes set out on pages 10 to 28 form an integral part of these financial statements.

2013

(19,447)
6,921
(40,568)
38,094
649
14,218
(52)
(1,530)
(1,715)

13,200
18,838
(17,372)

(31)
14,635
12,920

(28)

12,892
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Notes to the financial statements

1. General information

Invalda Privatus Kapitalas AB (hereinafter “the Company”) is a public limited liability company registered in
the Republic of Lithuania. It was established on 31 May 2013, following the spinoff of 45.45% assets, equity
and liabilities from Invalda AB (company code 121304349) (hereinafter “the spinoff”). More details about the
spinoff are disclosed in Note 10.

These financial statements cover the first financial year of the Company, starting from the Company‘s
establishment date 31 May 2013 and ending on 31 December 2013.

The Company’s share capital is divided into 20,689,038 ordinary registered shares with the nominal value of
LTL 1 each. All the shares issued by the Company give equal rights to their holders. As at 31 December 2013,
the Company’s shareholder structure was as follows:

Number of

shares and

votes held %
Mr Vytautas Bucas 8,198,367 39.6%
Mr Algirdas Bucas 4,234,709 20.5%
Mrs Irena Ona Miseikiené 6,217,077 30.1%
Other shareholders 2,038,885 9.9%
Total: 20,689,038 100.0%

The Company is one of the largest private equity companies in Lithuania. Its objective is to add value through
mergers, development and sale of businesses. The Company’s core line of business is to invest funds in
Lithuanian companies operating in furniture manufacturing, real estate, agricultural and other industry
sectors, solely for capital appreciation or investment income (in the form of dividends and interest). The
Company sets operation objectives individually for each subsidiary, contributes to the development of
strategy and monitors its implementation. The Company is actively involved in relevant decision-making
processes that have impact on the value of subsidiaries. A detailed list of subsidiaries is provided in Note 6.

2. Summary of significant accounting policies

The principal accounting policies applied in the preparation of the Company’s financial statements as at 31
December 2013 and for the year then ended are set out below.

2.1. Basis of presentation

The Company’s financial statements have been prepared in accordance with International Financial Reporting
Standards as adopted by the European Union (IFRSs).

All amounts in these financial statements have been presented in thousands, with the sums rounded to the
nearest thousand unless otherwise stated.

The Company has been deemed to meet the definition of an investment entity as per IFRS 10. The Company
does not consolidate its subsidiaries, nor prepares the consolidated financial statements.

The financial statements have been prepared under the historical cost convention as modified by fair value
measurement of financial assets at fair value through profit or loss.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It also requires the management to exercise its judgement in the process of applying the
Company's accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements are disclosed in Note 4. Although
these estimates are based on management’s best knowledge of current circumstances, events or actions,
actual results may ultimately differ from these estimates.

10
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Standards adopted by the EU that are not yet effective and have not been early adopted

IFRS 10 ‘Consolidated financial statements’ (issued in May 2011 and effective for annual periods beginning on
or after 1 January 2014; endorsed in the EU), replaces all of the guidance on control and consolidation in IAS
27 ‘Consolidated and separate financial statements’ and SIC-12 ‘Consolidation - special purpose entities’.
IFRS 10 changes the definition of control so that the same criteria are applied to all entities to determine
control. This definition is supported by extensive application guidance. This standard had no impact on the
financial statements since the Company meets the definition of an investment entity and it does not prepare
the consolidated financial statements. Investments in subsidiaries are carried at fair value through profit or
loss.

IFRS 11 ‘Joint arrangements’ (issued in May 2011 and effective for annual periods beginning on or after 1
January 2014; endorsed in the EU), replaces 1AS 31 ‘Interests in joint ventures’ and SIC-13 ‘Jointly controlled
entities—non-monetary contributions by ventures’. Changes in the definitions have reduced the number of
types of joint arrangements to two: joint operations and joint ventures. The existing policy choice of
proportionate consolidation for jointly controlled entities has been eliminated. Equity accounting is
mandatory for participants in joint ventures. This standard had no impact on the financial statements since
the Company meets the definition of an investment entity and it does not prepare the consolidated financial
statements.

IFRS 12 ‘Disclosure of interest in other entities’ (issued in May 2011 and effective for annual periods
beginning on or after 1 January 2014; endorsed in the EU), applies to entities that have an interest in a
subsidiary, a joint arrangement, an associate or an unconsolidated structured entity. IFRS 12 sets out the
required disclosures for entities reporting under the two new standards: IFRS 10 ‘Consolidated financial
statements’, and IFRS 11 ‘Joint arrangements’, and replaces the disclosure requirements currently found in
IAS 28 ‘Investments in associates’. IFRS 12 requires entities to disclose information that helps financial
statement readers to evaluate the nature, risks and financial effects associated with the entity’s interests in
subsidiaries, associates, joint arrangements and unconsolidated structured entities. To meet these
objectives, the new standard requires disclosures in a number of areas, including significant judgments and
assumptions made in determining whether an entity controls, jointly controls, or significantly influences its
interests in other entities, extended disclosures on share of non-controlling interests in group activities and
cash flows, summarised financial information of subsidiaries with material non-controlling interests, and
detailed disclosures of interests in unconsolidated structured entities. The guidelines of this standard were
adopted in the preparation of the financial statements.

IAS 27 ‘Separate financial statements’ (revised in May 2011 and effective for annual periods beginning on or
after 1 January 2014; endorsed in the EU), was changed and its objective is now to prescribe the accounting
and disclosure requirements for investments in subsidiaries, joint ventures and associates when an entity
prepares separate financial statements. The guidance on control and consolidated financial statements was
replaced by IFRS 10 ‘Consolidated financial statements’. The guidelines of this amendment were adopted in
the preparation of the financial statements.

Transition guidance amendments to IFRS 10, IFRS 11 and IFRS 12 (issued on 28 June 2012 and effective for
annual periods beginning on 1 January 2014; endorsed in the EU). The amendments clarify the transition
guidance in IFRS 10 ‘Consolidated financial statements’. Entities adopting IFRS 10 should assess control at the
first day of the annual period in which IFRS 10 is adopted, and if the consolidation conclusion under IFRS 10
differs from IAS 27 and SIC 12, the immediately preceding comparative period (that is, year 2012 for a
calendar year-end entity that adopts IFRS 10 in 2013) is restated, unless impracticable. The amendments also
provide additional transition relief in IFRS 10, IFRS 11 ‘Joint arrangements’, and IFRS 12 ‘Disclosure of
interests in other entities’, by limiting the requirement to provide adjusted comparative information only for
the immediately preceding comparative period. Further, the amendments will remove the requirement to
present comparative information for disclosures related to unconsolidated structured entities for periods
before IFRS 12 is first applied. These amendments had no impact on the financial statements since these are
the first financial statements of the Company.

Amendments to IFRS 10, IFRS 12 and IAS 27 - Investment entities (issued on 31 October 2012 and effective for
annual periods beginning on 1 January 2014; endorsed in the EU). The amendment introduced a definition of
an investment entity as an entity that (i) obtains funds from investors for the purpose of providing them with
investment management services, (i) commits to its investors that its business purpose is to invest funds
solely for capital appreciation or investment income and (iii) measures and evaluates its investments on a fair

11
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value basis. An investment entity will be required to account for its subsidiaries at fair value through profit or
loss, and to consolidate only those subsidiaries that provide services that are related to the entity's
investment activities. IFRS 12 was amended to introduce new disclosures, including any significant
judgements made in determining whether an entity is an investment entity and information about financial or
other support to an unconsolidated subsidiary, whether intended or already provided to the subsidiary. This
amendment had no significant impact on the financial statements since the Company meets the definition of
an investment entity and does not prepare the consolidated financial statements.

There are no other standards, interpretations or amendments to existing standards that are not yet effective
that would be expected to have a significant impact on the Company’s financial statements in future.

2.2. Investment entity and consolidated financial statements

Investment entity

The Company has multiple unrelated investors and holds multiple investments. Ownership interests in the
Company are in the form of equity securities issued by the Company - ordinary registered shares. In the
management’s opinion, the Company meets the definition of an investment entity as the following conditions
exist:

(i) The Company obtains funds from investors for the purpose of providing them with investment
management services.
(i) The Company commits to investors that its business purpose is to invest funds solely for capital

appreciation, investment income, or both. And
(iii) The management measures and evaluates its investments and makes investment decisions on a fair
value as a key criterion.

Subsidiaries

The Company has no subsidiaries other than those determined to be controlled subsidiary investments.
Controlled subsidiary investments are measured at fair value through profit or loss and not consolidated, in
accordance with IFRS 10. The fair value of controlled subsidiary investments is determined on a consistent
basis to all other investments measured at fair value through profit or loss, and as described in the Fair Value
estimation notes below.

Controlled subsidiary investments include the special purpose entities (SPEs) that are incorporated for the
purpose of holding underlying investments (“the portfolio companies”) on behalf of the Company. As new
SPEs are incorporated for each investment, there are no business combinations. The SPEs have no operations
other than their respective investment in portfolio companies and providing a vehicle for the onward sale of
a portfolio investment. The SPEs are also reflected at fair value, with the key fair value driver being the
investment in the underlying portfolio company investments that the SPEs hold on behalf of the Company.
None of the SPEs required consolidation as the SPEs are not deemed to be providing investment-related
services, as defined by IFRS 10.

Where the Company is deemed to control an underlying portfolio company, whereby the control is exercised
via voting rights or indirectly through the ability to direct the relevant activities in return for access to a
significant portion of the variable gains and losses derived from those relevant activities, the underlying
portfolio company and its results are also not consolidated and are instead reflected at fair value through
profit or loss (through the reflection of the value of the respective SPE that holds the underlying portfolio
company in the Company’s financial statements).

Associates

An associate is an entity, over which the Company has significant influence and that is neither a subsidiary
nor an interest in a joint venture. Investments that are held as part of the Company's investment portfolio
are carried at fair value even though the Company may have significant influence over those companies. This
treatment is permitted by IAS 28 ‘Investment in associates’, which allows investments that are held by
investment entities to be recognised and measured at fair value through profit or loss and accounted for in
accordance with IAS 39 and IFRS 13, with changes in fair value recognised in the statement of comprehensive
income in the period of the change.

12
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More details about the investments in subsidiaries and associates, as well as loans granted to them, are
provided in Notes 6 and 7.

2.3. Presentation currency

All amounts in these financial statements are presented in a local currency - the Lithuanian litas (LTL), which
is the Company‘s functional and presentation currency. As from 2 February 2002, the litas has been pegged to
the euro at exchange rate of LTL 3.4528 to EUR 1.

2.4. Financial assets

The Company classifies its financial assets in the following categories: financial assets at fair value through
profit or loss, loans and receivables. The classification depends on the purpose for which the financial assets
were acquired.

Financial assets (other than financial assets or financial liabilities at fair value through profit or loss) are
initially stated at fair value plus transaction costs. The Company determines whether a contract contains an
embedded derivative when it becomes a party thereto for the first time. Embedded derivatives are separated
from the host contract, which is not designated at fair value through profit or loss, when the analysis shows
that the economic characteristics and risks are not closely related to those of the host contract.

All regular way purchases and sales of financial assets are recognised on the settlement date. All regular way
purchases and sales of financial assets include those that require the delivery of assets over the term
generally established in the provisions or agreed by market arrangements.

Financial assets at fair value through profit or loss

The Company classifies its investments in debt and equity securities, and related derivatives, as financial
assets or financial liabilities at fair value through profit or loss.

This category has two sub-categories: financial assets and financial liabilities held for trading; and those

designated at fair value through profit or loss at inception.

(i) A financial asset or financial liability is classified as held for trading if it is acquired principally for
the purpose of selling in the short term. Derivatives, including the separated embedded derivatives,
are also categorised as held for trading, unless they are designated as hedges or financial guarantee
contracts.

(i1) Financial assets designated at fair value through profit or loss at inception are financial instruments
that are not classified as held for trading but are managed; their performance is evaluated on a fair
value basis in accordance with the Company's investment strategy. The Company's management
evaluates the information about these financial assets and liabilities on a fair value basis together
with other related financial information (Notes3 and 6). This sub-category includes subsidiaries and
associates that are part of the Company’s investment portfolio.

Gains or losses arising from changes in the fair value of the ‘financial assets at fair value through profit or
loss’ category are presented in the statement of comprehensive income within ‘Net change in fair value of
financial assets’. Interest on debt securities at fair value through profit or loss is presented in the statement
of comprehensive income within ‘Interest income’ using the effective interest rate. Dividend income from
investments is recognised in the statement of comprehensive income as part of ‘Dividend income’ when the
right to receive payments is established.

Assets in this category are classified as current assets if expected to be settled within 12 months; otherwise,
they are classified as non-current.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They are subsequently measured at amortised cost using the effective interest
rate method, less provision for impairment

13
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When loans and receivables are written off, impaired or amortised, gain or loss is recognised in profit or loss.
Loans and receivables are included in current assets, except for maturities greater than 12 months after the
end of the reporting period, in which case they are classified as non-current assets. Loans and receivables are
presented in the Company’s statement of financial position within ‘Loans granted’ and ‘Other amounts
receivable and prepayments’,

2.5. Fair value estimation

The fair value of investments traded in active markets is based on quoted market prices at the close of
trading, which is the date closest to the reporting date. The fair value of investments that are not traded in
active markets is determined by using valuation techniques. Such valuation techniques may include the most
recent transactions in the market, the market price for similar transactions, discounted cash flow analysis or
any other valuation models.

2.6. Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position
when there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a net basis or realise the asset and settle the liability simultaneously.

2.7. Impairment of financial assets

Assets carried at amortised cost

The Company assesses at each date of statement of financial position whether there is objective evidence
that a financial asset or group of financial assets is impaired. A financial asset or a group of financial assets is
impaired and impairment losses are incurred only if there is objective evidence of impairment as a result of
one or more events that occurred after the initial recognition of the asset (a ‘loss event’) and that loss event
(or events) has an impact on the estimated future cash flows of the financial asset or group of financial
assets that can be reliably estimated.

The criteria the Company uses to determine that there is objective evidence that an impairment loss has
occurred are as follows:
- significant financial difficulty of the issuer or obligor;
- a breach of contract, such as a default or delinquency in interest or principal payments;
the Company, for economic or legal reasons relating to the borrower's financial difficulty, granting to
the borrower a concession that the Company would not otherwise consider;
it becoming probable that the borrower will enter bankruptcy or other financial reorganization;
- the disappearance of an active market for that financial asset because of financial difficulties; or
- observable data indicating that there is a measurable decrease in the estimated future cash flows
from a group of financial assets since the initial recognition of those assets, although the decrease
cannot yet be identified with the individual financial assets in the group, including:
(i) adverse changes in the payment status of borrowers in the group; and
(i) national or local economic conditions that correlate with defaults on the assets in the group.

If there is objective evidence that an impairment loss on loans and receivables carried at amortised cost has
been incurred, the amount of the loss is measured as the difference between the asset’s carrying amount and
the present value of estimated future cash flows (excluding future credit losses that have not been incurred)
discounted at the financial asset's original effective interest rate (i.e. the effective interest rate computed at
initial recognition). If a loan or held-to-maturity investment has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined under the contract. The
carrying amount of the asset is reduced through use of an allowance account, The amount of the loss is
recognised in the statement of comprehensive income within ‘Impairment of loans and receivables
(reversal)’.

The Company first assesses whether objective evidence of impairment exist. If the Company determines that
financial assets will not be recovered, and all the collaterals have been realised or transferred to the
Company, such assets are written off. The objective evidence includes initiation of insolvency proceedings
against the debtor, insufficient amount of assets available to the debtor to settle debts to creditors or when
it is impossible to identify the location of the debtor.

14
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If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, the reversal of the previously
recognised impairment loss is recognised. Any future reversals of impairment loss is recognised in the
statement of comprehensive income within ‘Impairment of loans and receivables (reversal)’ to the extent the
carrying amount of the assets does not exceed the amortised cost at the date of reversal.

2.8. Financial liabilities

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently carried at amortised cost; any difference between the proceeds (net of transaction costs) and
the redemption value is recognised in the profit or loss over the period of the borrowings using the effective
interest method.

Borrowings are shown as current liabilities unless the Company has an unconditional right to defer settlement
of the liability for at least 12 months after the end of the reporting period.

2.9. Derecognition of financial assets and liabilities
Financial assets

Financial assets (or, where applicable, a part of financial assets or a part of group of similar financial assets)

are derecognised when:

— the contractual rights to receive cash flows from the financial assets have expired;

— the Company has retained the contractual rights to receive the cash flows from the financial asset, but
has assumed a contractual obligation to pay the cash flows in full to a third party under the transfer
contract over a short-term period; or

— the Company has transferred the contractual rights to receive cash flows from the financial assets or (a)
has transferred substantially all the risks and rewards of ownership of the financial assets, or (b) has
neither transferred nor retained substantially all the risks and rewards of ownership of the financial
assets, but has not retained control over these assets.

Financial Liabilities

The Company derecognises a financial liability only when the obligation is discharged or cancelled, or
expires.

An exchange between the Company and the same lender of debt instruments with substantially different
terms or a substantial modification of the terms of an existing financial liability is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability, with the
difference between their respective carrying amounts recognised in profit or loss.

2.10. Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

When the Company acquires its own shares (treasury shares), the consideration paid, including any directly
attributable incremental costs (net of income taxes) is deducted from equity attributable to the Company’s
equity holders until the shares are cancelled or reissued. Where such ordinary shares are subsequently
reissued, any consideration received, net of any directly attributable incremental transaction costs and the
related income tax effects, is included in equity attributable to the Company’s equity holders.
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2.11. Income recognition

The following criteria are applied for income recognition:

Income from sale of investments

Gain (loss) on sale of investments is recognised when significant risks and rewards of ownership of the
investments is transferred to the buyer.

Interest income
Interest income is recognised on accrual basis using the effective interest rate that exactly discounts
estimated future cash receipts through the expected life of the financial instrument to the net carrying

amount of the financial asset.

Dividend income

Dividend income is recognised when the Company’s right to receive payment is established.
2.12. Current and deferred income tax
The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss.

The current income tax charge is calculated on the basis of local tax laws, under which companies in
Lithuania are subject to income tax rate of 15%, and tax losses can be carried forward for unlimited period at
no consideration or at mutually agreed consideration between the entities within the same group, provided
certain conditions are met.

Pursuant to the Lithuanian Law on Corporate Income Tax, income from transfer of shares is deemed to be
non-taxable when the following conditions are met:

- the shares have been issued by an entity, registered or otherwise organised in a state of the
European Economic Area or in a state with which a treaty for the avoidance of double taxation has
been concluded and brought into effect and which is a payer of corporate income tax or an
equivalent tax,

- the shares have been transferred to another entity or a natural person;

- the entity transferring the shares held more than 25% of voting shares in that entity for an
uninterrupted period of at least two years.

If the above-mentioned conditions have or will be met, based on the management’s estimate, no deferred
income tax asset or liability is recognised on temporary differences arising from these investments.

Tax losses can be carried forward for indefinite period, except for the losses incurred as a result of disposal
of securities and/or derivative financial instruments. Such carrying forward is disrupted if the Company
discontinues its activities due to which these losses were incurred except when the Company discontinued its
activities for reasons that are beyond the Company’s control. The losses from disposal of securities and/or
derivative financial instruments can be carried forward for 5 consecutive years and only be used to reduce
the taxable income earned from the transactions of the same nature.

Deferred income tax is recognised using the liability method. Deferred income tax reflects net tax effects of
temporary differences between the tax bases of assets and liabilities and their carrying amounts in the
financial statements. Deferred income tax assets and liabilities are determined using the tax rates that have
been enacted or substantially enacted by the financial reporting date and are expected to apply when the
related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised in the statement of financial position to the extent that the Company’s
- management expects to utilise such assets in the foreseeable future taking into consideration forecasts of
taxable profit. When it is probable that a portion of deferred tax assets will not be utilised, this portion of
deferred tax assets is not recognised in the financial statements.
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The carrying amount of deferred income tax assets is reviewed at the end of each reporting period and
reduced to the extent that sufficient taxable profit is no longer probable against which the deferred income
tax assets would be utilised in full or in part. The value of deferred income tax assets not recognised is
reviewed at the end of each reporting period and deferred income tax assets are newly recognised to the
extent that sufficient taxable profit becomes probable against which these assets would be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets against current tax liabilities and when the deferred income taxes assets and liabilities
relate to income taxes levied by the same taxation authority on either the same taxable entity or different
taxable entities where there is an intention to settle the balances on a net basis.

2.13. Employee benefits

Social security contributions

The Company pays social security contributions to the State Social Security Fund (the Fund) on behalf of its
employees based on the defined contribution plan in accordance with the local legal requirements. A defined
contribution plan is a plan under which the Group pays fixed contributions into the Fund and will have no
legal or constructive obligations to pay further contributions if the Fund does not hold sufficient assets to pay
all employees benefits relating to employee service in the current and prior period. The social security
contributions are recognised as an expense on an accrual basis and are included within remuneration
expenses of employees.

Termination benefits

Termination benefits are payable when employment is terminated by the Company before the normal
retirement date, or whenever an employee accepts voluntary redundancy in exchange for these benefits. The
Company recognises termination benefits when it is demonstrably committed to a termination without
possibility of withdrawal.

The Company recognises a liability and an expense for bonuses where it is contractually obliged or where
there is a past practice that has created a constructive obligation.

2.14. Transfers between levels of the fair value hierarchy

Transfers between levels of the fair value hierarchy are deemed to have occurred at the beginning of the
reporting period.

3. Financial risk management
3.1. Financial risk factors

The objective of the Company is to achieve medium to long-term capital growth through investing in a
careful selection of listed and unlisted private companies operating in Lithuania.

The Company’s investments are categorised by profile of activities and managed in a way to ensure that the
main categories of investments will not be dependent upon each other. This is how the operational risk is
diversified and proper conditions are formed for disposal of any investment without exposing the Company to
risks. As a general rule, the Company does not issue any guarantees or sureties on behalf of subsidiaries to
secure the fulfilment of their obligations.

The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk.

The Company has not been using any derivative financial instruments for hedging, to moderate certain risk
exposures.

17



Invalda Privatus Kapitalas AB, company code 303075527, Seimyniskiy g. 3, Vilnius, Lithuania
Financial statements for 2013 (all amounts in LTL thousands unless otherwise stated)

3.1.1. Market risk

(a) Price risk

The Company's investments are susceptible to market price risk arising from uncertainties about future values
of the instruments. To manage the market price risk, the Company’s board together with the Company’s
management reviews the performance of the portfolio companies at least on a quarterly basis and is in
regular contact with the management of the portfolio companies for business and operational matters.

As at 31 December 2013, the fair values of the Company’s investments exposed to price risk were as follows:

Financial assets at fair value through profit or loss exposed to general price risk:

Securities traded in an active market 78,869
Securities not traded in active market designated at fair value through profit or loss 47,296
Total financial assets at fair value through profit or loss exposed to general price risk: 126,165

{b) Foreign exchange risk

The Company holds assets denominated in currencies other than the functional currency (the litas). It is
therefore exposed to currency risk, as it is probable that the value of these assets will fluctuate due to the
changes in exchange rates.

The Company’s management believes that its assets and liabilities are not exposed to significant foreign
exchange risk, therefore, the Company does not disclose any additional details in relation thereto, nor uses it
any hedging instruments to manage this risk.

(¢) Interest rate risk

The Company may be exposed to cash flow and fair value interest rate risk due to long-term loans granted
and non-current borrowings with variable interest rates.

The Company’s all borrowings (see Note 11) and loans granted (see Note 7) bear fixed interest rates.

The table below summarises the Company's exposure to interest rate risks. It includes the Company's interest-
bearing assets and liabilities, categorised by the earlier of contractual re-pricing or maturity dates.

Non-

interest Within 12 After 12

bearing months months Total
Long-term loans granted 610 83,033 1,102 84,745
Short-term loans granted 23 8,838 - 8,861
Total loans granted 633 91,871 1,102 93,606
Non-current borrowings 91 4,124 - 4,215
Current borrowings 126 4,252 - 4,378
Total borrowings 217 8,376 - 8,593

At 31 December 2013, should interest rates change by 25 basis points with all other variables remaining
constant, the change in the Company’s net assets would amount to approximately LTL 213 thousand. These
estimates, however do not take into account the possible indirect impact of interest rate changes on the
value of the Company’s investments, which depends on the impact of interest rate changes on cash flows of
the portfolio companies, or the fair values of which are determined with reference to interest rate used as
input data.
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3.1.2. Credit risk

The Company takes on exposure to credit risk, which is the risk that one party will cause a financial loss for
the other party by failing to discharge an obligation. The Company is exposed to credit risk arising on possible
default in principal or interest payments (Note 7).

The Company has no significant concentration of credit risk. The Company uses the services of banks that
belong to groups with short-term credit ratings of A- 1 or higher, as rated by the rating agency Standard and
Poor’s. Accordingly, the Company’s all assets were held at bank with such rating as at 31 December 2013.

The Company assesses all existing and future counterparties for their creditworthiness before contracting
with them. Subsequently, the credit quality of the Company’s partners is assessed by the management at
least on a quarterly basis. '

The Company's maximum exposure to credit risk is the carrying amounts of the financial instruments. The
Company does not hold any collateral to mitigate the Company's exposure to credit risk.

The Company provides loans to the portfolio companies and other private companies, which are assessed for
creditworthiness on individual basis. For those amounts receivable that are not past due, it is believed that
the risk of default is low, and the principal and interest payments will be made in accordance with the
agreed terms. The value of amounts receivable that are past due is reduced on the basis of individually
assessed probability of recoverability of principal and/or accrued interest amounts (Note 7).

3.1.3. Liquidity risk

Liquidity risk is the risk that the Company may not be able to generate sufficient cash resources to settle its
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Company invests in financial instruments that are illiquid. As a result, the Company may not be able to
liquidate quickly its investments in these instruments at an amount close to their fair value in order to meet
significant unplanned liquidity requirements.

The Company has not been facing any liquidity issue so far. All loans obtained by the Company (Note 11)
represent an instrument of re-distributing free funds between the portfolio companies in a short term.

The table below analyses the Company‘s financial liabilities as at 31 December 2013 into relevant maturity
groupings based on the remaining period at the end of the reporting period to the contractual maturity date.
The amounts in the table are the contractual undiscounted cash flows.

Between 4 Between 2

Less than and 12 and 5 After 5

3 months months years years Total
Interest-bearing borrowings 217 4,439 4,367 - 9,023
Other current amounts payable 126 - - - 126
Balance at 31 December 2013 343 4,439 4,367 - 9,149

3.2. Capital risk management

The capital of the Company is represented by the net assets attributable to the shareholders, comprising the
share capital, share premium, legal reserve, reserve for acquisition of own shares and retained result. The
Company's principal objective when managing the capital and related risks is to safeguard the ability to
continue as a going concern in order to provide sufficient returns for shareholders, maintain a strong capital
base to support the development of the investment activities of the Company. In order to maintain an
optimal capital structure, the Company’s meeting of shareholders may pay dividends to shareholders, return
capital to shareholders or issue new shares.
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3.3. Fair value estimation

In line with IFRS 13, the Company is required to provide disclosures about the degree of reliability of fair
value measurements. This requires the Company to classify fair value measurements using a fair value
hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1 inputs are quoted prices in active markets for identical assets or liabilities that the Company can
access at the measurement date;

- Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly; and
Level 3 inputs are unobservable inputs that have been applied in valuing the respective asset or liability.

The Company considers observable data to be market data that is readily available, regularly distributed or
updated, reliable and verifiable, and provided by independent sources.

The following table analyses within the fair value hierarchy the Company's financial assets:

Fair value estimation at the end of the
reporting period using

Quoted price

in active
market for Significant Significant Total at 31

Ordinary registered shares of identical observable unobservable December
companies registered in Lithuania assets inputs inputs 2013

(Level 1) (Level 2) (Level 3)
Non-current financial assets at fair
value through profit or loss
Furniture manufacturing 76,267 - - 76,267
Real estate development and lease - - 21,028 21,028
Agricultural land - 8,136 - 8,135
Agriculture and agrotrading . - 11,092 11,092
Other activities - - 7,040 7,040
Total non-current financial assets at
fair value through profit or loss 76,267 8,136 39,160 123,563
Financial assets held for trading
designated at fair value through profit
or loss 2,602 - - 2,602
Total assets measured at fair value 78,869 8,136 39,160 126,165

There were no transfers of financial assets between the levels of the fair value hierarchy during 2013.

4. Critical accounting estimates and judgements

The Company makes estimates and judgements that affect the reported amounts of assets and liabilities
within the next financial year. These estimates and judgements are continually evaluated and are based on
historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. The resulting accounting estimates will, by definition, seldom equal the
related actual results. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year are addressed
below.

20



Invalda Privatus Kapitalas AB, company code 303075527, Seimyniskiy g. 3, Vilnius, Lithuania
Financial statements for 2013 (all amounts in LTL thousands unless otherwise stated)

4.1. Fair value of investments not quoted in an active market

The fair values of securities that are not quoted in an active market are determined by using valuation
techniques, primarily earnings multiples, discounted cash flows and recent comparable transactions. The
models used to determine fair values are periodically reviewed and compared against historical results to

ensure their reliability.

Details of the inputs and valuation models used to determine Level 3 fair value, is provided in Note 6.

4.2. Investment entity status

The management periodically reviews whether the Company meets all the defining criteria of an investment
entity referred to in Note 2. In addition, the management assesses the Company’s operation objective (Note
1), investment strategy, origin of income and fair value models. According to the management, the Company
met all the defining criteria of an investment entity throughout the period from its establishment to the

financial reporting date.

5. Financial instruments by category

At 31 December 2013
Assets as per the statement of financial position

Financial assets at fair value through profit or loss
Long-term loans granted
Short-term loans granted

Other amounts receivable, excluding prepayments
Financial assets held for trading designated at fair
value through profit or loss

Cash and cash equivalents

Total

At 31 December 2013

Liabilities as per the statement of financial position

Borrowings

Other liabilities, excluding taxes payable and employee

benefits
Total

21

Assets at
fair value
Loans and through
receivables profit or loss Total
- 123,563 123,563
84,745 - 84,745
8,861 - 8,861
211 - 211
- 2,602 2,602
12,892 - 12,892
106,709 126,165 232,874
Financial liabilities
measured at
amortised cost Total
8,593 8,593
126 126
8,719 8,719




Invalda Privatus Kapitalas AB, company code 303075527, Seimyniskiy g. 3, Vilnius, Lithuania
Financial statements for 2013 (all amounts in LTL thousands unless otherwise stated)

6. Financial assets at fair value through profit or loss

The Company’s non-current financial assets at fair value through profit or loss as at 31 December 2013
comprised the shares of the following companies registered in Lithuania:

Shares
and votes Fair value

Company name Profile of activities held, % hierarchy
AB Vilniaus Baldai Furniture manufacturing 40.6% Level 1
UAB Dizaino Institutas Real estate development and lease 100.0% Level 3
UAB Riedés Investicija Real estate development and lease 100.0% Level 3
UAB Naujoji Svara Real estate development and lease 100.0% Level 3
UAB Ineturas Real estate development and lease 100.0% Level 3
UAB Elniakampio Namai Real estate development and lease 100.0% Level 3
UAB Saistas Real estate development and lease 100.0% Level 3
UAB BNN Real estate development and lease 100.0% Level 3
UAB Traky Kelias Real estate development and lease 100.0% Level 3
UAB Etanija Real estate development and lease 100.0% Level 3
UAB Dipolio Valda Real estate development and lease 100.0% Level 3
UAB Purvynés Valda Real estate development and lease 100.0% Level 3
UAB Barty Valda Real estate development and lease 100.0% Level 3
UAB Tripolio Valda Real estate development and lease 100.0% Level 3
UAB IBC Logistika Real estate development and lease 100.0% Level 3
UAB Minijos Valda Real estate development and lease 100.0% Level 3
UAB Via Solutions Real estate development and lease 100.0% Level 3
UAB Paraleliy Valda Real estate development and lease 100.0% Level 3
UAB Justum Real estate development and lease 100.0% Level 3
UAB Inreal Valdymas Real estate development and lease 100.0% Level 3
UAB InReal Real estate development and lease 100.0% Level 3
UAB Inreal Geo Real estate development and lease 100.0% Level 3
UAB Dommo Nerija Real estate development and lease 50.0% Level 3
UAB Zemvesta Agricultural land 100.0% Level 2
UAB Deltuvis Agricultural land 100.0% Level 2
UAB Viendiené Agricultural land 100.0% Level 2
UAB Kvietnesys Agricultural land 100.0% Level 2
UAB Simtamargis Agricultural land 100.0% Level 2
UAB Pantéja Agricultural land 0.9% Level 2
UAB Cedus Invest Agriculture and agrotrading 45.4% Level 3
AB Vernitas Other activities 0.7% Level 3
AB Zelvé Other activities 3.8% Level 3
UAB Investiciju Tinklas Other activities 100.0% Level 3
UAB Fortina Other activities 100.0% Level 3
UAB ZVF Projektai Other activities 21.5% Level 3
UAB Aikstentis Other activities 100.0% Level 3
UAB Ente Other activities 100.0% Level 3
UAB Finansy Rizikos Other activities 45.4% Level 3
Valdymas

UAB Aktyvo Other activities 45.4% Level 3
UAB Vadula Other activities 100.0% Level 3
UAB Vedasva Other activities 100.0% Level 3

All companies in the table above have been founded and operate in Lithuania. The table above includes only
those subsidiaries that are directly controlled by the Company; however, they may have other subsidiaries

controlled by the Company indirectly.
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The Company’s financial assets held for trading designated at fair value through profit or loss as at 31
December 2013 comprised the shares of the following companies registered in Lithuania:

Shares
and votes Fair value
Company name Profile of activities held, % hierarchy
AB Siauliy Bankas Financial services 0.7% Level 1
AB Zemaitijos Pienas Food products 0.8% Level 1

The following table presents inputs and Level 3 fair value valuation techniques used by the Company as at 31

December 2013:

Fair value
at 31
Profile of December
activities . 2013 Valuation technique Inputs Values of inputs
Real estate .
development and 10 644 Comparable valuation C/\?[ket price per sq.m, 5,200-8,700
lease
WACC 13.9%-15.2%
Real estate Long-term revenue
development and 10 384 Discounted cash flows gro»%th 3.0%-4.5%
leas
€ Long-term EBIT margin 1.3%-14.5%
EBITDA multiple 6-8
Agriculture and 11 092 Comparable companies  P/BV ratio 1-1.2
agrotradin in the market i
g g f—/\_‘z_l{ket price per ha, 10,000-14,000
WACC 14.1%
Other activities 7 040 Discounted cash flows ;.(r:)gv%;;erm revenue -35.4%-4.5%
Long-term EBIT margin 8.7%-8.9%
The following table presents the movement in Level 3 instruments during the year ended 31 December 2013:
Real estate Agriculture
Ordinary registered shares of development and Other
companies registered in Lithuania and lease agrotrading activities Total
Spinoff 11,291 9,148 3,382 23,821
Purchase / capital increase 3,976 - 3,658 7,634
Sales / reduction - - -
Gains (losses) recognised in the
statement of comprehensive income - -
Net change in fair value of financial
assets 5,761 1,944 - 7,705
Fair value at the end of the period 21,028 11,092 7,040 39,160
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The movement on non-current financial assets at fair value through profit or loss account in the Company’s

statement of financial position during the year 2013 was as follows:

Investments received on spinoff

Additional purchase of shares, establishment of companies
Additional investments capitalising loans granted to capital
Sales

Change in fair value over the period

Balance at 31 December 2013

90,239
19,423
3,916
(10)
9,995

123,563

The movement on financial assets held for trading designated at fair value through profit or loss account in

the Company’s statement of financial position during the year 2013 was as follows:

Investments received on spinoff 8,795
Purchase 23
Sales (6,420)
Change in fair value over the period 204
Balance at 31 December 2013 2,602

Net change in fair value of financial assets during 2013 in the statement of comprehensive income comprised

as follows:

Changes in fair value of non-current financial assets
Changes in fair value of financial assets held for trading

10,084
606

10,690

Realised gains on investments
Realised loss on investments
Unrealised gains on investments
Unrealised loss on investments

498

)
15,257
(5,058)

10,690

7. Loans granted

The Company’s loans granted as at 31 December 2013 comprised as follows:

Long-term loans granted
Long-term loans granted to subsidiaries and associates (including the
subsidiaries controlled by them)

84,745
84,745

Total impairment

Total long-term loans granted

84,745

Short-term loans granted
Short-term loans granted to subsidiaries
Short-term loans granted to third parties

2,257
6,604

Total short-term loans granted

8,861

Total loans granted

93,606
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The movement on loans granted account in the Company’s statement of financial position during 2013 was as
follows:

Loans received on spinoff 92,556
Additional loans granted during the year 40,606
Interest charged during the year 3,088
Repayments received (38,728)
Capitalisation of loans granted to investments (3,916)
Balance at 31 December 2013 93,606

As at 31 December 2013, the Company’s loans granted were neither overdue nor impaired. They were
granted to fully performing parties. At the financial reporting date there were no indications that the debtors
would fail to meet their obligations, because the Company’s policy is to grant loans only to the subsidiaries
controlled by it or to reliable third parties. The maximum credit risk as at the financial reporting date is the
- carrying amount of each category of amounts receivable as indicated above. The Company does not hold any
collateral.

The fair value of the Company’s loans granted approximates their fair value since the interest rates charged
thereon are reviewed and repriced every time the market interest rates change. Their value was determined
with reference to the discounted cash flows at interest rate of 3,1% as at 31 December 2013. This represents
a Level 3 fair value.

8. Income tax
The Company’s deferred income tax assets and liabilities were calculated using the income tax rate of 15%.

The movement on the Company’s deferred income tax assets and liabilities account during 2013 was as
follows:

Assets Recognised Balance at 31

recognised in profit or December

on spinoff loss 2013
Deferred income tax assets ’
Tax losses carried forward for indefinite period 468 {98) 370
Financial assets at fair value through profit or loss 7,265 (7,285) (20)
Tax losses carried forward until 2018 - 7,224 7,224
Accruals 7 (1) 6
Total recognised deferred income tax assets 7,740 (160) 7,580
Assets offset against liabilities - (12) (12)
Deferred income tax assets, net 7,740 (172) 7,568
Deferred income tax liabilities
Financial assets at fair value through profit or loss - (12) (12)
Deferred income tax liabilities - (12) (12)
Liabilities offset against assets - 12 12
Total deferred income tax liabilities - - -
Deferred income tax, net 7,740 (172) 7,568

The whole amount of deferred income tax is expected to be realised not earlier than after 12 months.
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Reconciliation of income tax expense to the theoretical amount of income tax using the applicable income
tax rate:

Profit before tax 26,295
Income tax calculated at 15% tax rate (3,944)
Expenses not deductible for tax purposes (423)
Income not subject to tax 4,195
Income tax expense (172)

9. Cash and cash equivalents

As at 31 December 2013, the Company’s cash and cash equivalents comprised the following cash balances in
current accounts of bank registered in Lithuania: LTL 12,430 thousand, EUR 111 thousand (LTL 385 thousand)
and LVL 15 thousand (LTL 77 thousand).

10. Equity

The terms of spinoff of Invalda AB (company code 121304349) were published on 13 February 2013, and they
were approved at the Extraordinary General Meeting of Shareholders of Invalda AB on 9 April 2013. Following
the spinoff, Invalda AB was renamed into Invalda LT AB, and a new company Invalda Privatus Kapitalas AB
was established.

Following the spinoff, approx. 45.45% of assets, liabilities and equity of Invalda AB were transferred to the
Company. The spinoff process was finalised on 31 May 2013.

The Company’s equity was formed in accordance with the procedure set forth in the terms of spinoff on 31
May 2013, whereas assets received and liabilities assumed were estimated at fair values at the date of
spinoff.

Equity formation on the spinoff was as follows:

At 31
December

2013
Financial assets at fair value through profit or loss 99,034
Loans granted 92,556
Cash and cash equivalents 13,200
Deferred income tax assets . 7,740
Other amounts receivable and prepayments 120
Property, plant and equipment 108
Borrowings (6,919)
Other current amounts payable (246)
Total net assets 205,593
Equity
Share capital 20,689
Share premium . 27,608
Legal reserve 2,616
Reserve for acquisition of own shares 77,100
Retained earnings 77,580
Total equity 205,593
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On the spinoff, the fair value of financial assets at fair value through profit or loss was determined under the
same principles and methods as those applied as at 31 December 2013. More details are disclosed in Note 6.
On the spinoff, the fair value of loans granted was LTL 92,556 thousand, nominal value was LTL 107,345
thousand, whereof the recoverability of LTL 14,789 thousand was unlikely (Note 7).

11. Borrowings

The Company’s borrowings as at 31 December 2013 were as follows:

Non-current borrowings
Non-current borrowings from subsidiaries 4,215

Total non-current borrowings 4,215

Current borrowings

Current borrowings from subsidiaries 4,378
Total current borrowings 4,378
Total borrowings 8,593

The carrying amount of the Company’s borrowings approximates their fair value, because the interest rates
are reviewed and repriced each time the market interest rates change. Their value was determined with
reference to the discounted cash flows at interest rate of 3,2% as at 31 December 2013. This represents a
Level 3 fair value.

12, Off-balance sheet commitments and contingencies

Under the terms of spinoff, the Company obtained claims rights into LTL 9,220 thousand in relation to
bankruptcy proceedings initiated against AB Bankas Snoras. The Company’s management believes there are
no grounds to expect full or partial recovery of this amount neither at present nor in the future, and
accordingly, it was not reflected in these financial statements.

13. Related-party transactions

Related-party transactions

Parties are considered to be related if one party has the power to control the other party or exercise
significant influence over the other party in making financial or operational decisions. In 2013, the
Company’s related parties were defined as its subsidiaries, associates, the Company’s shareholders (Note 1)
and the Company’s key management personnel, including entities controlled by or jointly controlled with the
Company’s key management personnel and shareholders exercising significant influence.

Transactions with related parties conducted during 2013 and balances arising from these transactions as at 31
December 2013 were as follows:

Interest Dividend Loans granted Interest Borrowings

income income (Note 7) expenses (Note 11)
Subsidiaries 2,711 - 72,130 210 8,593
Associates 373 14,218 14,872 - -
Company’s shareholders - - - 24 -
Company’s key management 10
personnel - - - -
Other related parties - - - - -

3,084 14,218 87,002 244 8,593

The Company received a short-term loan of LTL 5,900 thousand from its shareholders and Board members to
secure the fulfilment of obligations related to its participation in a public offer to purchase the shares of
Vilniaus Baldai AB. This loan was repaid in July 2013, and interest of LTL 34 thousand was paid on it.
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Compensation to key management personnel and other benefits

The Company’s key management personnel include Board members, Director and Chief Financier.
Compensation to the Company’s key management personnel in 2013 totalled LTL 908 thousand, including
social security contributions.

14. Significant events after the end of the reporting period

fn January 2014, the Company acquired 99.1% of shares in Pantéja UAB from its subsidiaries for the total
amount of LTL 1,128 thousand, accompanied by 100% direct control over this entity. Pantéja UAB owns
agricultural land of similar value.

In March 2014, the Company acquired 100% of shares in Andojus UAB for the total amount of LTL 6,610
thousand. Andojus UAB owns real estate of similar value located in Juodkranté.

In March 2014, the Company through its subsidiaries acquired multiple-purpose real estate located in
different locations across Lithuania from Siauliy Bankas AB.
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ANNUAL REPORT

Invalda Privatus Kapitalas AB (“the Company”) is a private limited liability company established and
operating under the Lithuanian laws, following the spinoff of 45.45% of assets, equity and liabilities from
Invalda AB. The spinoff process was finalised on 31 May 2013, which is deemed to be the date of the
Company‘s establishment and start of operations.

The main objective of the Company is to achieve capital growth through investing the funds received from
shareholders in a careful selection of medium- to long-term projects and private companies operating in
Lithuania. The funds are invested through acquisition of equity securities of companies and/or provision of
interest-bearing loans, each time making a responsible assessment of risks associated with specific
investment, business partners, market condition and development prospects, as well as possible exit
strategies. On behalf of the Company, the management actively takes advantage of the rights provided by
securities, and is actively involved in the management of companies, in which it invests, and regularly
discusses all strategic and critical current operational issues with the management of these companies.

At the end of 2013, the Company’s equity per share amounted to LTL 11.20. The change in equity
attributable to the Company’s shareholders (or net profit) per share amounted to LTL 1.26 for 2013.

At the end of 2013, the Company’s structure of investment portfolio was as follows:

Real estate 37%
Vilniaus Baldai AB 35%
Litagra AB 1%
Agricultural land 10%
Other businesses 6%
Securities held for trading 1%

The Company’s management believes that the investment portfolio is well-balanced in terms of growth
potential and diversification of risks. Capital growth is achieved substantially from investments in 3 major
sectors, all of which generated profits in 2013 and none of which accounted for more than half of the total
investment portfolio value. Such sectors were real estate, furniture manufacturing and export, and
agriculture.

The major real estate development projects carried out during 2013 were as follows:

- completion of construction and sale of Elniakampio Namai (multi-apartment building located in
Valakampiai, Vilnius);

- near completion of construction and successful sale of Kopy Vétrungés (multi-apartment buildings located in
Nida);

- near completion of construction and offer for sale of Danés Gildija (multi-apartment building located in the
owl town of Klaipeda).

Medium-term capital growth on investments in real estate businesses is expected to exceed the typical level,
and therefore the Company is actively looking for opportunities to make additional investments in businesses
related to real estate.

In 2013, the Company increased its investment in shareholding of Vilniaus Baldai AB through participation in a
public offer to purchase the shares of Vilniaus Baldai AB. This company has steady cash flows, high dividend
yield, professional management approach and responsible investment strategy, which allows expecting good
performance results in the future.

In 2013, the Company regrouped its investments in agricultural land management companies, which was
finalised in early 2014. The management forecasts a moderate capital growth for agriculture-related
businesses in the foreseeable future. In a short-term perspective, the management observes a high risk of
fluctuations in capital growth in this sector associated with specific season harvest levels, global prices of
agricultural produce, size of EU support to farmers, and restrictions to buy agricultural land. The Company'‘s
investments in this segment in a medium-term are likely to be focused on the improvement of quality of
agricultural area in use and geographical consolidation of land plots.
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The Company’s temporarily free liquid funds are kept in bank accounts or invested in equity securities of
listed companies. In 2013 the Company sold all the shares of the Polish road construction company Trakcja
S.A. that were previously received on spinoff, through the Warsaw Stock Exchange. In 2013, the Company
increased its shareholding in Siaullq Bankas AB, with the shares received free of charge as a result of share
capital increase from own funds of Siauliy Bankas AB.

Right from the start of operations, the Company’s management adopted the amendment to IFRS published in
2013, which enabled the investment entity to measure its financial assets at fair value and not to prepare the
consolidated financial statements. The Company’s management believes that such presentation of financial
statements to the readers provides the best reflection of the substance of its activities and the best measure
of achievement of strategic goals.

At the end of 2013, the Company had 8 employees.

The Company’s management is actively looking for investment targets in Lithuania and expects that in 2014
all temporarily free liquid funds will be successfully employed in businesses or projects that meet the
Company’s strategic objectives.

Significant events after the end of 2013 have been disclosed in Note 14 of the financial statements.

Information on financial risk management at the Company has been disclosed in Note 3 of the financial
statements.

The present annual report was signed and approved by the Company’s management and board on 18 April
2014.

Management:

Mr Dalius Kazilinas - Mr/Vaidas Savukynas

W Director Chief Financier
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